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INDEPENDENT AUDITOR’S REPORT

To the Commission of
Kanawha County
Charleston, West Virginia

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Kanawha County, West Virginia (the County) as of
and for the year ended June 30, 2012, which collectively comprise the County’s primary government
financial statements as listed in the table of contents. These financial statements are the responsibility of
the County’s management. Our responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

The financial statements referred to above include only the primary government of the County, which
consists of all funds, organizations, institutions, agencies, departments, and offices that comprise the
County’s legal entity. The financial statements do not include financial data for the County’s legally
separate component units, which accounting principles generally accepted in the United States of
America require to be reported with the financial data of the County’s primary government. As a result,
the primary government financial statements do not purport to, and do not, present fairly the financial
position of the reporting entity of Kanawha County, West Virginia, as of June 30, 2012, and the changes
in its financial position and its cash flows, where applicable, for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In our opinion, the primary government financial statements referred to above present fairly, in all
material respects, the financial position of the governmental activities, each major fund and the aggregate
remaining fund information of Kanawha County, West Virginia, as of June 30, 2012, and the respective
changes in financial position for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March 7,
2013, on our consideration of the County’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of
our audit.
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The County has omitted the Management's Discussion and Analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the financial
statements. Such missing information, although not a part of the financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the financial statements in an appropriate operational, economic, or historical context. Our
opinion on the financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information on pages 26 though 28 be presented to supplement the financial statements.
Such information, although not a part of the financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United Staies of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the financial statements, and other knowledge
we obtained during our audit of the financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the County’s primary government financial statements as a whole. The combining
and individual non-major fund, agency fund, and general fund financial statements on pages 29 through
38 are presented for purpose of additional analysis and are not a required part of the financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the financial statements.
The combining and individual non-major fund, agency fund, and general fund financial statements and the
schedule of expenditures of federal awards are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.
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Charleston, West Virginia
March 7, 2013




KANAWHA COUNTY, WEST VIRGINIA
STATEMENT OF NET POSITION

June 30, 2012

ASSETS
Cash and cash equivalents
Taxes receivable, net

Grants receivable, net
Capital assets, net

Total assets

DEFFERED OQUTFLOWS OF RESQURCES

Accumulated changes in fair value of
hedging derivative instrument

LIABILITIES

Accounts payable
Other
Fair value of hedging derivative instrument
Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities

NET POSITION

Invested in capital assets,
net of related debt

Restricted

Unrestricted

Total net position

The accompanying notes are an intergral part of these financial statements.

Governmental

Activities

16,303,943
4,276,131
266,586
32,201,573

53,048,233

478,265

3,357,162
860,746
478,265

1,759,369
16,135,108

22,590,650

16,515,543
3,382,733
11,037,672

30,935,848




Functions/Programs

Governmental activities:
General government
Public safety
Health and sanitation
Culture and recreation

Total primary government

KANAWHA COUNTY, WEST VIRGINIA
STATEMENT OF ACTIVITIES

Year Ended June 30, 2012

Program Revenues

Net (Expenses) Revenues and
Changes in Net Position

Charges for Operating Fines and Governmental
Expenses Services Grants Forfeits Activities
$ 30818072 % 3,152,829 1,424,708 % 78,714 % (26,161,821)
17,056,319 - 1,693,814 - (15,362,505)
1,046,126 - - - (1,046,126)
5,012,770 - - - (5,012,770)
$ 53933287 $ 3,152,829 § 3,118,522 § 78,714 (47,583,222)
General revenues:
Taxes 47,112,208
Licenses and permits 367,337
Interest 10,269
Miscellaneous 4,393,680
Total general revenues 51,883,494
Change in net position 4,300,272
Net position, beginning of year 26,635,576
Net position, end of year $ 30,935,848

The accompanying notes are an integral part of these financial statements.




ASSETS

Cash and cash equivalents

Taxes receivable, net
Grants receivable, net

Due from

LIABILITIES AND FUND BALANCES

other funds

Total assets

Liabilities:

Due to other funds
Accounts payable
Deferred revenue

Other

Total liabilities

Fund balances:
Restricted
Committed
Unassigned

Total fund balances

Total liabilities and fund balances

June 30, 2012

KANAWHA COUNTY, WEST VIRGINIA

BALANCE SHEET - GOVERNMENTAL FUNDS

Coal
Severance Assessor's
General Tax Valuation

$ 10,679,796 $ 1,736,737  $ 1,968,391
4,186,525 - -
266,586 - -

698,828 101,366 4,234

$ 15,731,735 $ 1,838,103 $ 1,972,625
$ 679,407 $ 109,507 $ -
2,659,187 160,229 33,144
3,551,254 - -
772,174 5,718 82,162
7,662,022 275,454 115,306
704,613 - 1,857,319
6,694,050 1,562,649 -
671,050 - -
8,069,713 1,562,649 1,857,319

$ 15,731,735 $ 1,838,103 § 1,972,625

The accompanying notes are an integral part of these financial statemenis.



Nonmajor Total
Governmental Governmental
Funds Funds

$ 2,019,019 $ 16,303,943

89,606 4,276,131
- 266,586
16,341 820,769

$ 2,124,966 $ 21,667,429

$ 31,855 § 820,769
504,602 3,367,162

76,078 3,627,332

692 860,746

613,227 8,666,009

820,801 3,382,733

690,938 8,947,637

- 671,050

1,611,739 13,001,420

$ 2,124,966 $ 21,667,429




KANAWHA COUNTY, WEST VIRGINIA

RECONCILIATION OF BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

June 30, 2012

Total fund balances on governmental funds balance sheet $ 13,001,420

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and
therefore, are not reported in the governmental funds balance sheet 32,201,573

Deferrals of revenue related to long-term receivables that are not available for
expenditure at year end, and therefore, are reported as a liability in the
governmental funds balance sheet 3,627,332

Long-term liabilities, including bonds and notes payable, are not due an payable
in the current period and therefore are not reported in the governmental (15,686,030)
funds balance sheet

Liability for health claims incurred, as of year end, are not due and payable in
the current period and therefore are not reported in the governmental funds

balance sheet (484,000)
Compensated absences are not due and payable in the current period and

therefore are not reported in the governmental funds balance sheet (1,724,447)
Net position of governmental activities $ 30,935,848

The accompanying notes are an integral part of these financial statements.















































































































































































